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USAIDAR 716.501(c). When this provi-
sion is used the following preamble will 
be included: 

For the purposes of this clause certain 
terms shall be interpreted as follows: 

The term contract(s) includes ‘‘delivery 
order(s)’’; ‘‘hour(s)’’, or ‘‘hourly’’ may be cal-
culated in terms of ‘‘day(s)’’ or ‘‘daily (8 
hours)’’; and ‘‘materials’’ includes ‘‘other di-
rect costs’’. 

[50 FR 11450, Apr. 3, 1986] 

752.232–70 Letter of credit advance 
payment. 

As required by 732.406–73 insert the 
following clause in contracts being 
paid by Letter of Credit. 

LETTER OF CREDIT ADVANCE PAYMENT (OCT 
1989) 

(a) Payment under this contract shall be 
by means of a Letter of Credit (LOC) in ac-
cordance with the terms and conditions of 
the LOC and any instructions issued by the 
USAID Office of Financial Management, 
Cash Management and Payment Division 
(FM/CMP). 

(b) As long as the LOC is in effect, the 
terms and conditions of the LOC and any in-
structions issued by FM/CMP constitute the 
payment conditions of this contract, super-
seding and taking precedence over any other 
clause of this contract concerning payment. 

(c) If the LOC is revoked, payment may be 
made on a cost-reimbursement basis, in ac-
cordance with the other clauses of this con-
tract concerning payment. 

(d) Revocation of the LOC is at the discre-
tion of FM/CMP after consultation with the 
contracting officer. Notification to the con-
tractor of revocation must be in writing and 
must specify the reasons for such action. The 
contractor may appeal any such revocation 
to the contracting officer, in accordance 
with the Disputes clause of this contract. 
Pending final decision, payments under the 
contact will be in accordance with paragraph 
(c) of this clause. 

[49 FR 13259, Apr. 3, 1984, as amended at 49 
FR 33668, Aug. 24, 1984; 54 FR 46391, Nov. 3, 
1989; 56 FR 67226, Dec. 30, 1991; 59 FR 33447, 
June 29, 1994] 

752.245–70 Government property— 
USAID reporting requirements. 

In response to a GAO audit rec-
ommendation, USAID contracts, ex-
cept for those for commercial items, 
must contain the following preface and 
reporting requirement as additions to 
the appropriate Government Property 
clause prescribed by FAR 45.106. 

Preface: to be inserted preceding the text of 
the FAR clause. 

The term Government furnished property 
wherever it may appear in the following 
clause, shall mean (1) non-expendable per-
sonal property owned by or leased to the U.S. 
Government and furnished to the contractor 
and (2) personal property furnished either 
prior to or during the performance of this 
contract by any U.S. Government account-
able officer to the contractor for use in con-
nection with performance of this contract 
and identified by such officer as accountable. 
The term government property, wherever it 
may appear in the following clause, shall 
mean government-furnished property and 
non-expendable personal property title to 
which vests in the U.S. Government under 
this contract. Non-expendable property, for 
purposes of this contract, is defined as prop-
erty which is complete in itself, does not lose 
its identity or become a component part of 
another article when put into use; is durable, 
with an expected service life of two years or 
more; and which has a unit cost of more than 
$500. 

Reporting Requirement: to be inserted fol-
lowing the text of the FAR clause. 

Reporting Requirements: The contractor will 
submit an annual report on all non-expend-
able property in a form and manner accept-
able to USAID substantially as follows: 

ANNUAL REPORT OF GOVERNMENT PROPERTY IN 
CONTRACTOR’S CUSTODY 

[(Name of contractor) as of (end of contract year), 19xx] 

Motor vehicles 

Furniture and 
furnishings— Other 

nonexpend- 
able prop-

erty Office 
Living 
quar-
ters 

A. Value of property as of 
last report ........................... .......... .......... ....................

B. Transactions during this 
reporting period ................. .......... .......... ....................

1. Acquisitions (add): 
a. Purchased by con-

tractor 1 ........................... .......... .......... ....................
b. Transferred from 

USAID 2 .......................... .......... .......... ....................
c. Transferred from others, 

without reimbursement 3 .......... .......... ....................
2. Disposals (deduct): 

a. Returned to USAID ....... .......... .......... ....................
b. Transferred to USAID— 

contractor purchased ..... .......... .......... ....................
c. Transferred to other 

Government agencies 3 .. .......... .......... ....................
d. Other disposals 3 ........... .......... .......... ....................

C. Value of property as of re-
porting date ........................ .......... .......... ....................

D. Estimated average age of 
contractor held property .... .......... .......... ....................

Years Years Years 

1 Property which is complete in itself, does not lose its iden-
tity or become a component part of another article when put 
into use; is durable, with an expected service life of two years 
or more; and which has a unit cost of more than $500. 
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2 Government furnished property listed in this Contract as 
nonexpendable. 

3 Explain if transactions were not processed through or oth-
erwise authorized by USAID. 

PROPERTY INVENTORY VERIFICATIONS 

I attest that (1) physical inventories of 
Government property are taken not less fre-
quently than annually; (2) the accountability 
records maintained for Government property 
in our possession are in agreement with such 
inventories; and (3) the total of the detailed 
accountability records maintained agrees 
with the property value shown opposite line 
C above, and the estimated average age of 
each category of property is as cited opposite 
line D above. 
llllllllllllllllllllllll

Authorized Signature 

[49 FR 13259, Apr. 3, 1984, as amended at 62 
FR 40470, July 29, 1997] 

752.245–71 Title to and care of prop-
erty. 

As prescribed in 745.106(a), the fol-
lowing clause shall be included in all 
contracts when the contractor will ac-
quire property under the contract for 
use overseas and the contract funds 
were obligated under a Strategic Objec-
tive agreement (or similar agreement) 
with the cooperating country. 

TITLE TO AND CARE OF PROPERTY (APR 1984) 

(a) Title to all non-expendable property 
purchased with contract funds under this 
contract and used in the Cooperating Coun-
try, shall at all times be in the name of the 
Cooperating Government, or such public or 
private agency as the Cooperating Govern-
ment may designate, unless title to specified 
types or classes of non-expendable property 
is reserved to USAID under provisions set 
forth in the schedule of this contract; but all 
such property shall be under the custody and 
control of Contractor until the owner of title 
directs otherwise, or completion of work 
under this contract or its termination, at 
which time custody and control shall be 
turned over to the owner of title or disposed 
of in accordance with its instructions. All 
performance guaranties and warranties ob-
tained from suppliers shall be taken in the 
name of the title owner. (Non-expendable 
property is property which is complete in 
itself, does not lose its identity or become a 
component part of another article when put 
into use; is durable, with an expected service 
life of two years or more; and which has a 
unit cost of $500 of more.) 

(b) Contractor shall prepare and establish a 
program, to be approved by the Mission, for 
the receipt, use, maintenance, protection, 
custody, and care of non-expendable property 

for which it has custodial responsibility, in-
cluding the establishment of reasonable con-
trols to enforce such program. 

(c)(1) For non-expendable property to 
which title is reserved to the U.S. Govern-
ment under provisions set forth in the sched-
ule of this contract, Contractor shall submit 
an annual report on all non-expendable prop-
erty under its custody as required in the 
clause of this contract entitled ‘‘Government 
Property’’. 

(2) For non-expendable property titled to 
the Cooperating Government, the Contractor 
shall, within 90 days after completion of this 
contract, or at such other date as may be 
fixed by the Contracting Officer, submit an 
inventory schedule covering all items of non- 
expendable property under its custody, 
which have not been consumed in the per-
formance of this contract. The Contractor 
shall also indicate what disposition has been 
made of such property. 

[49 FR 13259, Apr. 3, 1984, as amended at 62 
FR 40470, July 29, 1997; 64 FR 5009, Feb. 2, 
1999] 

Subpart 752.70—Texts of USAID 
Contract Clauses 

752.247–70 Preference for privately 
owned U.S.-flag commercial vessels. 

As prescribed in 747.507, insert the 
following clause: 

PREFERENCE FOR PRIVATELY OWNED U.S.- 
FLAG COMMERCIAL VESSELS (OCT 1996) 

(a) Under the provisions of the Cargo Pref-
erence Act of 1954 (46 U.S.C. 1241(b)) at least 
50 percent of the gross tonnage of equipment, 
materials, or commodities financed by 
USAID, or furnished without provision for 
reimbursement, or at least 75 percent of the 
gross tonnage of cargo moving under P.L. 480 
financed by the U.S. Department of Agri-
culture, that may be transported in ocean 
vessels (computed separately for dry bulk 
carriers, dry cargo liners, and tankers) shall 
be transported in privately owned U.S.-flag 
commercial vessels. 

(b) In accordance with USAID regulations 
and consistent with the regulations of the 
Maritime Administration, USAID applies 
Cargo Preference requirements on the basis 
of programs or activities that generally in-
clude more than one contract. Thus, the 
amount of cargo fixed on privately owned 
U.S.-flag vessels under this contract may be 
more or less than the required 50 or 75 per-
cent, depending on current compliance with 
Cargo Preference requirements. If freight 
under the contract is fixed on a U.S. flag ves-
sel, Alternate I of this clause shall apply. 

(c)(1) The contractor shall submit one leg-
ible copy of a rated on-board ocean bill of 
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